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DETAILED ACTION 

Status of Claims 

1 . This action is in reply to the Applicant's response filed 23 September 2009 and an interview with the 
Applicant's Representative on 19 February 2010. 

2. Claims 4, 1 1-14, 17, 19-22, and 24-46 are cancelled. 

3. Claims 1 and 47-49 are amended by the Examiner's Amendment presented below. 

4. Claims 1-3, 5-10, 15, 16, 18, 23, and 47-49 are currently pending and have deemed allowable for the 
reasons set forth below. 

Examiner Note 

5. Examiner Perry is no longer prosecuting the instant apphcation. All further correspondence will be 
conducted by Examiner Thomas Hammond. 
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Examiner's Amendment 

6. An examiner's amendment to the record appears below. Should the changes and/or additions be 

unacceptable to applicant, an amendment may be filed as provided by 37 CFR 1.312. To ensure consideration of 
such an amendment, it MUST be submitted no later than the payment of the issue fee. 

7. Authorization for this examiner's amendment was given in a telephone interview with Mike Duckworth on 
19Febmary2010. 

Listing of Claims; 

1 . (Currently Amended) A computer-implemented method for increasing an amount of shares of common stock 
that are issued by a first entity available to an investor for borrowing, th e first s e curity issu e d by a first e ntity, the 
method comprising: 

underwriting, by a second entity, an issuance of a convertible security issued by the first entity; 

purchasing, by a second entity from the first entity, through a computer system, a first quantity of 
the common stock of the first entity, wherein fimds are electronically transferred from an account for the second 
entity to an account of the first entity for the purchase of the first quantity of the common stock by the computer 
system, wherein the computer system comprises at least one computer that executes a series of instructions stored on 
a computer readable medium that comprises at least one of a random access memory (" RAM") memor>^ and a read 
only memory ("R OM"') m e mory ; 

entering into, by the second entity through the computer system, a forward purchase contract with 
the first entity, wherein the forward purchase contract obligates the second entity to subsequently deliver a second 
quantity of the common stock of the first entity to the first entity on a settlement date, wherein the settlement date 
coincides with a termination dale of the convertible security issued by the first entit y, wherein the settlement date 
occurs after a time when the second entity purchases the first quantity of the common stock of the first entity , 
wherein the first quantity is less than or equal to the second quantity, wherein the convertible security is different 
from the first entity's common stock, wherein the termination date of the convertible security is at least one of a 
maturity date of the convertible security, a call date of the convertible seciuity, and a put date of the convertible 
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security, wherein funds are electronically transferred from the account of the first entity to the account of the second 
entity pursuant to the forward purchase contract, wherein the reported earnings per share of the common stock of the 
first entity are not diluted because the second quantity of common stock is accounted for as a repurchase of the 
second quantity of common stock under the forward purchase contract; and 

lending, by the second entity through the computer system, a third quantity of the common stock 
issued by the first entity to the investor who purchases has purchas e d the convertible security, wherein funds are 
electronically transferred fi-om an account of the investor to the account of the second entity for the lending of the 
third quantity of the first security to the investor, wherein lending the third quantity of the common stock to the 
investor occiu^ after or substantially simultaneously with (i) the issuance of the convertible security by the first 
entity, the purchase of the first quantity of the common stock by the second entity, and (iii) entering into the forward 
purchase contract between the second entity and the first entity. 

wherein the forward ptffchase contract comprises terms that obligate the second entity to pay the 
first entity until the settlement date of the forward purchase contract for (i) any amounts received by the second 
entity from lending the third second quantity of the common stock to the investor and (ii) any dividends paid on the 
common stock. 

2. (Previously Presented) The method of claim 1 , wherein purchasing the first quantity of the common stock 
includes purchasing the first quantity of the common stock from the first entity. 

3. (Previously Presented) The method of claim 1, wherein purchasing the first quantity of the common stock 
includes purchasing the first quantity of the common stock from an intermediary. 

4. (Canceled) 

5. (Previously Presented) The method of claim 1, wherein piu^chasing the first quantity of the common stock 
includes purchasing the first quantity of the common stock for a first price, and wherein entering into the forward 
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purchase contract includes obligating the second entity to subsequently deliver the second quantity of the common 
stock to the first entity for the first price. 

6. (Previously Presented) The method of claim 1, wherein the forward purchase contract obligates the second entity 
to subsequently deliver a quantity of the common stock equal to the first quantity to the first entity. 

7. (Previously Presented) The method of claim 1, wherein entering into the forward purchase contract includes 
entering into the forward purchase contract when the first quantity of the common stock is purchased. 

8. (Original) The method of claim 1, wherein entering into the forward purchase contract includes the second entity 
receiving a first payment before a settlement date of the forward purchase contract. 

9. (Original) The method of claim 8, wherein the second entity receiving the first payment includes the second entity 
receiving the first payment when the forward purchase contract is entered into. 

1 0. (Previously Presented) The method of claim 9, wherein the second entity receiving the first payment includes the 
second entity receiving a payment equal to a sale price of the second quantity of the common stock. 

11-14. (Canceled) 

15. (Previously Presented) The method of claim 1, wherein the forward purchase contract permits the second entity 
to pay the first entity until the settlement date of the forward purchase contract with stock. 

16. (Previously Presented) The method of claim 1, wherein the forward purchase contract obligates the second entity 

to fulfill the forward purchase contract by a settlement date that is one of a maturity date of the convertible security 
issued by the first entity, a put date of the convertible security and a call date of the convertible security. 
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17. (Canceled) 

18. (Previously Presented) The method of claim 1, wherein lending the third quantity of the common stock to the 
investor includes lending at least one of the first and second quantities of the common stock to the investor. 

19-22. (Canceled) 

23. (Previously Presented) The method of claim 1, wherein the convertible security comprises a convertible security 
selected fi-om the group comprising a convertible bond security and a convertible preferred slock security. 

24-46. (Canceled) 

47. (Currently Amended) A computer-implemented method for increasing an amount of shares of common stock 
that are issued by a first entity available to an investor I'or boiTowing. the mclhod comprising: 

underwriting, bv a second entitv. an issuance of a convertible securitv issued bv the first entitv: 

purchasing, bv a second entitv from the first entitv. through a computer system, a first quantity of 

the common stock of the First entity, wherein funds are electronically transferred from an account for the second 
entity to an account of the First entity for the purchase of the first quantity of the common stock by the computer 
system, wherein the computer system comprises at least one computer that executes a series of iastructions stored on 
a computer readable medium that comprises at least one of a random access memory ("RAM") and a read only 
memory ("ROM"): 

entering into, by the second entity through the computer system, a forward purchase contract with 

the first entity, wherein the forward purchase contract obligates the second entity to subsequently deliver a second 
quantity of the common stock of the first entity to the first entity on a settlement date, wherein the settlement date 
coincides with a termination date of the convertible security issued by the first entity, wherein the settlement date 
occurs after a time when the second entity purchases the first quantity of the common stock of the first entity, 
wherein the first quantity is less than or equal to the second quantity, wherein the convertible sectuity is different 
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from the first entity's common stock, wherein the termination date of the convertible security is a maturity date of 
the convertible security, wherein funds are electronically transferred from the accoimt of the first entity to the 
account of the second entity pursuant to the forward purchase contract, wherein the reported earnings per share of 
the common stock of the first entity are not diluted because the second quantity of common stock is accounted for as 
a repiirchase of the second quantity of common stock under the forward purchase contract: and 

lending, by the second entity through the computer system, a third quantity of the common stock 

issued by the first entity to the investor who purchases the convertible security, wherein funds are electronically 
transferred from an account of the investor to the account of the second entity for the lending of the third quantity of 
the first security to the iavestor. wherein lending the third quantity of the common stock to the investor occurs after 
or substantially simultaneously with (i) the issuance of the convertible security by the first entity, the purchase of the 
first quantity of the common stock by the second entity, and (in) entering into the forward purchase contract 
between the second entity and the first entity. 

wherein the forward purchase contract comprises terms that obligate the second entity to pay the 

first entity until the settlement date ol' the Ibrward purchase contract for (i) any amounts received by the second 
entity from lending the third quantity of the common stock to the investor and (ii) any dividends paid on the 
common stock. A computer impl e m e nted m e thod for iaor e asing an amount of a first s e curity of shar e s of common 
stock that are issued by a first entity available to an investor for boi:ro„v borrowing without diluting reported 
e arnings — per — share — ef — the — common — stock — ef — the — first — entit^^, — the — method — comprising: 
by a s e cond e ntity, underwriting, by a second entity, an issuance of a convertible security second security issued by 
the first entity; purchasing, by the second entity through a computer system, a first quantity of the common stock 
first s e curity issu e d by a first e ntity, wher e in funds or e e l e ctronically transf e rr e d from an account for th e s e cond • ' 
e ntity to an account of th e first e ntity for th e purchas e of th e first quantity of th e common stock by [[a]] th e 
computer syst e m for th e purchas e , wher e in th e computer system compris e s at l e ast on e comput e r that compris e s a 
RAM m e mory and a ROM m e mory; e nt e ring into, by th e s e cond e ntity, a forward purchas e contract with th e first 
entity, wherein the forward purchase contract obligates the second entity to subsequently deliver a second quantity 
of the security common stock of the first entity to the first entity by a settlement date, wherein the settlement date is 
a maturity dat e of the convertible s e curity s e cond s e curity issu e d by the first entity, wh e r e in th e first quantity is less 
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than or equal to the second quantity, wherein the convertible security is different from the first entity's common 
stoolc, and wherein funds arc electronically transforrod from the account of the first entity to the account of tho 
s e cond entity pursuant 1o the forward piirchasf conlracl, v\ ' hfrf in iho a'porled earnings per share oF the common 
stock of the first entit>^ ore not diluted because the second quantity of common stock is accounted for as a repurchase 
of th e s e cond quantity of common stoolc under th e forward purchas e contract; and l e nding, by th e s e cond e ntity 
through the computer syst e m, a third quantity of th e s e curity common stock issu e d by th e first e ntity to th e inv e stor 
who has purchas e d th e conv e rtibl e s e curity s e cond s e curity, wh e r e in fimds ar e e l e ctronically transf e rr e d from an 
account of tho investor to the account of the second entity for the lending of the third quantity of the first security to 
th e inv e stor, wh e r e in th e forward purchas e contract compris e s terms that obligat e th e s e cond e ntity to pay th e first 
entity until th e s e ttl e m e nt dat e of th e forward purchas e contract (i) any amounts r e c e iv e d by th e s e cond e ntity from 
lending th e s e cond quantity of th e common stock to th e inv e stor and (ii) any divid e nds paid on th e common stock. 



48. (Currently Amended) A computer-implemented method for increasing an amount of shares of common stock 
that are issued by a first entity available to an investor I'or boiTowing. the method comprising: 

underwriting, by a second entity, an issuance of a convertible security issued by the first entity: 

purchasing, by a second entity from the first entity, through a computer system, a first quantity of 

the common stock of the First entity, wherein funds are electronically transferred from an account for the second 
entity to an account of the First entity for the purchase of the first quantity of the common stock by the computer 
system, wherein the computer system comprises at least one computer that executes a series of instructions stored on 
a computer readable medium that comprises at least one of a random access memory ("RAM"') and a read only 
memory ("ROM"): 

entering into, by the second entity through the computer system, a forward purchase contract with 

the first entity, wherein the forward purchase contract obligates the second entity to subsequently deliver a second 
quantity of the common stock of the first entity to the first entity on a settlement date, wherein the settlement date 
coincides with a termination date of the convertible security issued by the first entity, wherein the settlement date 
occurs after a time when the second entity purchases the first quantity of the common stock of the first entity, 
wherein the first quantity is less than or equal to the second quantity, wherein the convertible seciuitv is different 
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from the first entity's common stock, wherein the termination date of the convertible security is a put date of the 
convertible security, wherein fimds are electronically transferred from the account of the first entity to the account of 
the second entity pursuant to the foiivard piu'chase contract wherein the reported earnings per share of the common 
stock of the first entity are not diluted because the second quantity of common stock is accounted for as a repurchase 
of the second quantity of common stock under the forward purchase contract: and 

lending, by the second entity through the computer system, a third quantity of the common stock 

issued by the first entity to the investor who purchases the convertible security, wherein funds are electronically 
transferred from an account of the investor to the account of the second entity for the lending of the third quantity of 
the first security to the iavestor. wherein lending the third quantity of the common stock to the investor occurs after 
or substantially simultaneously with (i) the issuance of the convertible security by the first entity, the purchase of the 
first quantity of the common stock by the second entity, and (in) entering into the forward purchase contract 
between the second entity and the first entity. 

wherein the forward pitrchase contract comprises terms that obligate the second entity to pay the 

first entity until the settlement date ol' the Ibrward purchase contract for (i) any amounts received by the second 
entity from lending the third quantity of the common stock to the investor and (ii) any dividends paid on the 
common stock. A computer impl e m e nted m e thod for incr e asing an amount of a first s e curity of shar e s of common 
stock that are issued by a first entity available to an inve s tor for - borrowing without diluting reported earnings per 
share — ©f — fee — common — stock — ef — the — first — enlily, — the — method — comprising: — by — a — second — entity, 
underwriting, by a second entity, an issuance of a convertible security scco — security issued by the First entity; 
purchasing, by th e s e cond e ntity through a computer system, a first quantity of th e common stock first - e curity 
issu e d by a first e ntity, wher e in fimds ar e e l e ctronically transf e rr e d from an account for th e s e cond ■ ' e ntity to an 
account of th e first e ntity for th e purchas e of th e first quantity of th e common stock by [[a]] th e computer syst e m for 
th e purchas e , wher e in th e computer system compris e s at l e ast on e computer that compris e s a RAM m e mory and a 
ROM m e mory; e ntering into, by th e s e cond e ntity, a forward purchas e contract with th e first e ntity, wh e r e in th e 
forward purchase contract obhgatcs the second entity to subsequently dcUvcr a second quantity of the — common 
stock of the first entity to the first entity by a settlement date, wherein the settlement date is a put date of [[a]] the 
conv e rtibl e s e curity se e o - ■ s ee ar ity issued by th e first e ntity, wherein th e first quantity is l e ss than or e qual to the 
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second quantity, wherein the convertible security is different from the first entity's common stock, and wherein 
funds ore olootronioally transferred from the account of the first entity to the account of the second entity pursuant to 
the forward purchase conlnicl, w'herfin lhf ropoiled earnings per sharo of iho common slock orthe first entity arc 
not diluted because the second quantity of common stock is accounted for as a repurchase of the second quantity of 
common stock und e r th e forward purchas e contract; and l e nding, by th e s e cond e ntity through th e comput e r syst e m, 
a third quantity of the common stock issu e d by th e first e ntity to the inv e stor who has purchas e d th e conv e rtibl e 
seciuity se - t'A se - ■ , wher e in funds ar e e l e ctronically transf e rr e d from an account of th e inv e stor to th e account of th e 
second entity for the lending of the third quantity of the first security to the investor, wherein the forward purchase 
contract compris e s terms that obligat e th e s e cond e ntity to pay th e first e ntity until th e s e ttl e m e nt dat e of th e forward 
purchas e contract (i) any amounts r e c e iv e d by th e s e cond e ntity from l e nding th e s e cond quantity of th e common 
stock to th e inv e stor and (ii) any divid e nds paid on th e common stock. 



49. (Currently Amended) A computer-implemented method for increasing an amount of shares of common stock 
that are issued by a first entity available to an investor I'or boiTowing. the mclhod comprising: 

underwriting, by a second entity, an issuance of a convertible security issued by the first entity: 

purchasing, by a second entity from the first entity, through a computer system, a first quantity of 

the common stock of the First entity, wherein funds are electronically transferred from an account for the second 
entity to an account of the First entity for the purchase of the first quantity of the common stock by the computer 
system, wherein the computer system comprises at least one computer that executes a series of instructions stored on 
a computer readable medium that comprises at least one of a random access memory ("RAM"') and a read only 
memory ("ROM"): 

entering into, by the second entity through the computer system, a forward purchase contract with 

the first entity, wherein the forward purchase contract obligates the second entity to subsequently deliver a second 
quantity of the common stock of the first entity to the first entity on a settlement date, wherein the settlement date 
coincides with a termination date of the convertible security issued by the first entity, wherein the settlement date 
occurs after a time when the second entity purchases the first quantity of the common stock of the first entity, 
wherein the first quantity is less than or equal to the second quantity, wherein the convertible sectuitv is different 
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from the first entity's common stock, wherein the terminatioii date of the convertible security is a call date of the 
convertible security, wherein fimds are electronically transferred from the account of the first entity to the account of 
the second entity pursuant to the foiivard piu'chase contract wherein the reported earnings per share of the common 
stock of the first entity are not diluted because the second quantity of common stock is accounted for as a repurchase 
of the second quantity of common stock under the forward purchase contract: and 

lending, by the second entity through the computer system, a third quantity of the common stock 

issued by the first entity to the investor who purchases the convertible security, wherein funds are electronically 
transferred from an account of the investor to the account of the second entity for the lending of the third quantity of 
the first security to the iavestor. wherein lending the third quantity of the common stock to the investor occurs after 
or substantially simultaneously with (i) the issuance of the convertible security by the first entity, the purchase of the 
first quantity of the common stock by the second entity, and (in) entering into the forward purchase contract 
between the second entity and the first entity. 

wherein the forward pitrchase contract comprises terms that obligate the second entity to pay the 

first entity until the settlement date ol' the Ibrward purchase contract for (i) any amounts received by the second 
entity from lending the third quantity of the common stock to the investor and (ii) any dividends paid on the 
common stock. A computer itnpl e m e ntBd m e thod for iaor e asing an amount of a first s e curity of shar e s of common 
stock that are issued by a first entity available to an investor for - borrowing without diluting reported earnings per 
share — ef — the — common — stock — ef — the — first — entity, — the — method — comprismg: — by — a — second — entity, 
underwriting, by a s e cond e ntity, an issuanc e of a convertibl e s e ourity_ s e cond s e curity issu e d by th e first e ntity; 
purchasing, by the second entity through a computer system, a first quantity of the common stock first scotirity 
issu e d by a first e ntity, wh e r e in funds ar e e l e ctronically transf e rr e d from an account for th e s e cond pa - ' e ntity to an 
account of the first e ntity for th e purchas e of th e first quantity of th e common stock by [[a]] th e computer syst e m for 
th e purchas e , wh e r e in th e computer system compris e s at l e ast on e comput e r that compris e s a RAM m e mory and a 
ROM m e mory; e nt e ring into, by th e s e cond e ntity, a forward purchas e contract with th e first e ntity, wh e r e in th e 
forward purchase contract obligates the second entity to subsequently deliver a second quantity of the — common 
stock of the first entity to the lirst entity by a settlement date, wherein the settlement date is u cull date ol" the 
conv e rtibl e s e curity second issu e d by th e first e ntity, wher e in the first quantity is less than or e qual to th e second 
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quantity, wherein the convertible security is different from the first entity's comtnon stock, and wherein funds are 
olootronioally transforrod from the account of the first entity to the account of the Hooond entity pursuant to the 
fonvard purchase conlracl. whert-in lhf rt-porlfd earnings per share of the common slock oflho Tirsl onlity arc not 
diluted because the second quantity of common Steele is accounted for as a repurchase of the second quantity of 
common stock imd e r th e forwcu-d purchas e contract; and l e nding, by th e s e cond e ntity through th e comput e r syst e m, 
a third quantity of th e common stock issu e d by th e first e ntity to the inv e stor who has purchas e d th e conv e rtibl e 
security second s e curity, wher e in funds ar e e l e ctronically transferr e d from an account of th e inv e stor to th e account 
of the second entity for the lending of the third quantity of the first security to the investor, wherein the forward 
piu"chas e contract compris e s terms that obligate th e s e cond e ntity to pay th e first e ntity until th e s e ttl e m e nt dat e of 
the forward purchas e contract (i) any amounts r e c e iv e d by th e s e cond e ntity from l e nding th e s e cond quantity of th e 
common stock to th e inv e stor and (ii) any divid e nds paid on th e common stock. 
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Statement of Reasons for Allowance 

8. The following is the Examiner's statement of reasons for allowance. 

9. The Applicant's claimed invention is directed toward a computer-implemented method for increasing an 
amount of shares of common stock that are issued by a first entity available to an investor for borrowing. Prior art 
methods and systems consist of various financial systems for borrowing and repurchasing common stock. For 
example, Breen et al. (US 2009/0055302) discloses a method for providing a financial instrument by integrating a 
convertible security with a call spread, thereby having the benefits of low coupons and tax efficiencies. Jones et al. 
(US 2004/0177016) discloses a method for analyzing the capital structure of a company. NPL's Ikenberry and Fenn 
et al. disclose vmous teachings regarding common slock repurchase programs. However, neither the cited 
references nor the prior art disclose a computer-implemented method for increasing an amount of shares available to 
borrow by consecutively underwriting a convertible security for a first entity, purchasing a first quantity of common 
stock from the first entity, entering into a forward contract with the first entity to deliver a second quantity at a 
termination date, and lending a third quantity to an investor who purchase the convertible security. Accordingly, the 
claimed invention, in light of the Examiner's Amendments, is deemed allowable. 

10. Any comments considered necessary by applicant must be submitted no later than the payment of the issue 
fee and, to avoid processing delays, should preferably accompany the issue fee. Such submissions should be clearly 
labeled "Comments on Statement of Reasons for Allowance." 
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Conclusion 

Any inquiry concerning this communication or earlier communications from the examiner should be 
directed to Thomas M. Hammond III whose telephone number is 571-270-1829. The examiner can normally be 
reached on Monday - Friday, 7AM - 5PM EST. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's supervisor, Charles Kyle 
can be reached on 571-272-6746. The fax phone number for the organization where this application or proceeding 
is assigned is 571-273-8300. 

Information regarding the status of an application may be obtained from the Patent Application Information 
Retrieval (PAIR) system. Status information for published applications may be obtained from either Private PAIR 
or Public PAIR. Status information for impublished applications is available through Private PAIR only. For more 
infonnation about the PAIR system, see littpjiypaix-directu^^^ Should you have questions on access to the 

Private PAIR system, contact the Electronic Business Center (EBC) at 866-217-9197 (toll-free). If you would like 
assistance from a USPTO Customer Service Representative or access to the automated information system, call 800- 
786-9199 (IN USA OR CANADA) or 571-272-1000. 



Thomas M Hammond 111 
Patent Examiner, Art Unit 3695 
US Patent & Trademark Office 
22 February 2010 



/Thu Thao Havan/ 

Primary Examiner, Art Unit 3695 



